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Abstract
Small and Medium Enterprises (SMEs), Economic Development, Income
Diversification, Libyan Economy, Financing Obstacles, Investment
Environment
This study highlights the role of small and medium-sized enterprises (SME
sector) in achieving economic development and diversifying income
sources in Libya to reduce excessive reliance on the oil sector. It
addresses the importance of SMEs in job creation, local development, and
boosting GDP contribution due to their flexibility. The research aims to
evaluate sector performance, identify future prospects, and examine
financial, legislative, and regulatory obstacles. Utilizing a descriptive—
analytical methodology, the study reviews economic literature, reports, and
official data. Its significance lies in offering decision—makers practical
insights to enhance the investment environment. Finally, it provides
recommendations to facilitate access to
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